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Main monetary scheme

INCOME DISTRIBUTION in ECONOMY

economic subjects C——— > —— =economic subjects
REVENUES COMMERCIAL BANKS CREDITS
CREDITS to th BANKING SYSTEM REGULATION RESERVES,
to the CORRESPONDENT
BANKING SYSTEM MONEY FORMATION ACCOUNTS IN
GOVERNMENT FINANCE SERVICE CENTRAL BANK

CENTRAL BANK

fixed dollar&euro rates
stable system of budget surplus formation
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Interaction Commercial Banks — Central Bank

BALANCE of CENTRAL BANK and
MINISTERY of FINANCE

ASSETS LIABILITIES

I DEMAND ON MONEY
I SUPPLY OF MONEY = ,ccopome To THE oBTAMED
IMONETARY BASE = CASH + EXCESS1 | oror e o non i a ok ann

I RESERVE
I | | BUSINESS, RATE OF INFLATION |
INTERNATIONAL | Ly |
RESERVE ASSETS i e R -
07.5%
DEPEND ON THE BALANCE
OF PAYMENT AND FIXED BANKS REQUIRED
EXCHANGE RATE RESERVES
GOVERNMENT ACCOUNTS
COMMERCIAL BANKS
CREDITS {0.01%)
ARE CHOSEHN FOR. THE BALANCE TO
COME
others assets 2.5% others liabilities 5.4%
a
2 -
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Business & population credits growth rates
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Ratio Bank Foreign Assets / Liabilities
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Monetary block exogenous parameters

* Population credits

* Business credits

* Banking capital

* Bank foreign liabilities

* Exchange rate

* Required reserve ratios

* Stabilization fund formation
* Government papers issue
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Exogenous parameters agreement

Central Bank Commercial Banks

Assets = Liabilities Assets = Liabilities
Answer on the question: Answer on the question:

What will be the demand What are the possible
on money and what are volume of credits at the
the sources for provide reached economic
this volume of domestic development level and
money what are the sources for

these credits
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CREDIT ORGANISATIONS BALANCE

ASSETS LIABILITIES
HESEHUEI;SJ:HEEHTHAL PERSONAL AND
BUSINESS DEPOSITS IN
FOREIGN ASSETS RUBLES & IN FOREIGN
CURRENCY
MONEY MARKET
PERSONAL AND

BUSINESS CREDITS FOREIGN LIABILITIES

| CENTRAL BANK CREDITS |

GOVERNMENT PAPERS CAPITAL
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Main output aggregates

POPULATION INCOME CREDITS TO POPULATION
SHARE OF CREDITS IN TOTAL EXPENDITURES
GROSS PROFIT CREDITS TO BUSINESS
SHARE OF CREDITS IN GROSS PROFIT
CHANGE IN MONETARY RESERVES CENTRAL BANK FOREIGN ASSETS
according to the balance of payments
EXCHANGE RATE
EXOGENOUS VARIBLES ENDOGENOUS VARIBLES
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Main output aggregates

MONETARY AGGREGATE M2
FOPULATION EXPEMDITURES FOR GOODSESERVICES CURRENCY IN CIRCULATION
INFLATION RATE

POPULATION DEPOSITS IN

DIZPOSIBLE INCOME RLUELES
FOPULATION EXPEMDITURES FOR GOODSESERVICES
ExXHANGE RATE
DI=POSIBLE INCOME FOREIGN CLURREMCY
FOREIGN CURREMCY IM CIRCULATION
DEPOSITS IN RUBLES

BUSINESS DEPOSITS
RUELES

GDP - TAXES - WAGES SETTELMENT ACCOUNT
CLEAR BUSINESS EXTERMAL CAPITAL LIABILITIES +
CURRENT EXTERNAL OPERATIONS
SETTELMEMNT ACCOUNT TIME DEFOSITS
WAGES
TIME DEPOSITS LOMNG-TERM DEFOSITS
GROSS PROFIT/GDP (FROFITABILITY)
GROSS PROFIT FOREIGN CURREMCY
CLEAR BUSINESS EXTERMAL LIABILITIES
LOMG-TERM RUBLE DEFOSITS
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Population’s Foreign Cash
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Interaction Commercial Banks — Central Bank

BALANCE of CENTRAL BANK and
MINISTERY of FINANCE

ASSETS

INTERNATIONAL
RESERVE ASSETS

97.5%
DEPEND ON THE BALANCE
OF PAYMENT AND FIXED
EXCHANGE RATE

COMMERCIAL BANKS
CREDITS {0.01%)

LIABILITIES

I SUPPLY OF MONEY

IMONETARY BASE = CASH + EXCESS | |

| RESERVE

BANKS REQUIRED
RESERVES
GOVERNMENT ACCOUNTS

ARE CHOSEN FOR THE BALANCE TO
COME

others assets 2.5%

others liabilities 5.4%
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Main output aggregates

MONETARY AGGREGATE M2

CURRENCY IN CIRCULATION INFLATION RATE | WAGES
POPULATION&BUSINESS DEPOSITS SAVINGS
CREDITS TO POPULATION FOPLLATION EXPEMDITURES FOR GOODSESERYICES
REQUIRED PAYMEMTS
CREDITS TO BUSINESS INYESTMENT =

FINAMCIAL SECTOR DOMESTIC PREODLICT
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Main elasticities

Population Business

Credits Credits
GDP 0.035 0.0010
Personal 0.130 0.0006
Consumption
Investments 0.033 0.0183
Import 0.137 0.0040
Consumer Prices 0.001 0.0007

13

©lnstitute for Economic Forecasting

anananan



Thank you for your attention!

Questions???
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